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India’s Growth Story
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Is India’s growth story intact?

AR DEFEHIRAN——[EFEREMN?

This question being asked recently. Why?
COEM N FKEINSERA?

USS 85 billion Current Account Deficit — 4.5% of GDP

85015 K ILDIEEIRF —GDPMD4.5%

Fall in Rupee value from 50 to 68/ USS

ELILE—R 1R L50ILE—M568ILE—~

Slowing GDP growth rate below 5% with high inflation above 5%
GDPRXEERMNS%RiFm NI 1T EF[F5%LLE

Falling stock markets
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Is India’s growth story intact?
AFDBEBFREAN)—TFTEEEN?

Some say India is facing a crisis like situation of 1991 when our

foreign exchange reserves were not enough for two weeks of
payments.

A&, 1991FIZHEE [HE M 2:B8ME 7 O W=7 <7
HIRRERRERLIZD . RHROEKICERL TS EEHNA TS
But India of 2013 is different from 1991

LML, 12 FD20135F(F1991F &1FE->TLNVS

Today India is more integrated with world than before. The key
difference between 1991 and 2013 is the availability of global
financial flows.

SH.AMUREHFBELY—{KRIELTULVD, 1991F £20134F TlE.
EEERO7O0—0FHTESAKRRICHLEIMEOIMELNDKE
HELDH D,



Is India’s growth story intact?
A DRFRERAN—IEFEEMN?

* In 1991, external finance capital had not significantly
penetrated India. Now, a substantial part of foreign
capital is tied to India where foreign companies have
developed a long-term stake.

1991 F 85, S EDEMERITAUFIZRFELT
Wahof-, LWL, IREIXZLDHNEEERINI
FIZEREZITo>THY. HNELEIARIMNLGHE R
THEZLTLS,




Is India’s growth story intact?
AFDBEBFREAN)—TFTEEEN?

* We can not escape from external factors influencing world
economic growth
HADBRARRICEEZSZAHNHTHERM KNS L
[XTE7EL

* India could avoid the effects of global financial crisis till 2011

but after that we are seeing the effect due to both external
factors and internal factors

AVRIF2011FE L RIECIIHRERIGEHDEELXZITT (C
,%Et,_tb\fé%f—b\ 2011F LIFIXEMN-BEROEAD
BERMNEEZZITTINS




Is India’s growth story intact?
AR DBEBREAN—)—XFEZRBREN?

External factors

SNERERE

* Indiais a net importer. Oil constitutes a major component of
our import bill.

AR FER A E

* Syrian crisis -

)T DIERE

o FURMEAZEDKEDZE LD TS,

* Talk of Tapering of the US stimulus package
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Is India’s growth story intact?
AR DBEBREAN—)—XFEZRBREN?

Internal factors

NERE X

Very high consumption of gold leading to high imports affecting CAD
EDHEELNERICTEL. TNINEAZEZHL LT, CADIZEE
High demand for value added goods which we do not manufacture
adding to the import bill
ERATEEEINTO LS INEERS~ADEWEELDHY. £
NHEABEZIZMNSE TS

Increase in imports of coal due to mining ban by Indian courts in
important mining areas

HHNFTICEDELGARRIESFATORBELFTH. AREMAZE
mEE TS



Is India’s growth story intact?
RAM—)—EFERBEMN?

Ak D#EF R

e Fortunately there are some signs of recovery in the

US and Europe

FEL KEERMNTIE, FBFEEDIKLMAR NS
* Indian stock market bounced back
A REEEHIZFLERTRYRLT-

* Rupee recovered more than 10% to levels of 62/USS

JLE—H10%LL E
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Yes, long tem India’s growth story is intact

ELD . AVRDRERER N —FRETT

e But we know we need to address internal factors
FERBRORNEERIZDILNTITEEH#L TS

Government initiated series of steps during last one year- further
opening of aviation sector, retails sector, insurance sector for
investment

BT EFEIFERTRAGERZERL-—MZEXR. NEEXER
REERTREICRLT—EBORBRZEITo1:

land acquisition act
I #ERISIE
New Manufacturing policy is to strengthen the manufacturing sector

MERIPHZRIETHEOIC, FELGREFBRAEoNT:



Yes, long term India’s growth story is intact

EL . AR DRFRER N —[FRETT

* Asyou have seen such ups and downs in Japanese economy you
would appreciate that fundamentals of a country’s economy do not
change in a short span.

BABRELTZYIZOUERBRLIEN. BORBREFDI7RAAS
LRI EER TIEZEIE LAY

* India’s fundamentals are strong enough to overcome such crises.

ARIE BN T 7T AR ZEH TR REZFEY#EZ S
_EMNTES

* An investor looks at a long term perspective

BRERIIEHNGTREZIFDODENTES



Yes, long term India’s growth story is intact

EU AR ORERRERN——IZBETT

* Actually this is an excellent opportunity to invest in India.

KRDECAH, FIFAUFITIHRET HIBITFD

44 A
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* Itis cheaper to produce in India than to export into India.



India-Japan Economic Relations
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India- Japan Bilateral Ties

A1 F-BAROZERFEE

We know each other well yet we don’t know each other well.
MEIEEEWNDIEFZLLHO>THY. RFFIZETE LG,

We have a long history friendship and mutual contacts but we feel different and far away from
each other.

mE X RVDRIFHGEEANHY . BELDITEERLHLHH ., MEREIZIEHRRGENDHYHhIE
HIZHERENHEHERELTILNS

We lost the opportunity of Japanese economic boom in eighties and opening up of Indian
economy in nineties.

1UFIE. BRDOFERDIF=DRFKZRL., 0FRICA>THhohIGHKREIT o=

Japan was focused at China while Korean companies made full use of Indian economic reform

AAMSREMSISENLTORMIC, BESEFRORFRECLIBEEEH B

Fortunately the year 2000 turned around the relationship
BRI EIZ, FIABERIE2000FCA—=0 T RAU M0 Z 1=
Now our relationship is on fast track . But there is a lot to achieve.

REOWMERRIEITI7RAN Y IIZH5. LWL, ZLKDEELH S,



India—Japan Bilateral Trade & Investment

1VF-BRO_EME S -RE&

* OQur trade is about USS 18.5 billion in 2012-13. But it is still about
1% of Japan’s trade and 2 % of India’s trade

02FFEIZHITAHAZEHRE ZEIX185E KR ILIZHA ., Chldh
ITHEBEROEARDEZENDI%. IFDOE ZEED2%

* Japanese FDI peaked to USS5.5 billion in 2008 but since then it
has slowed down, in 2012 it was USS$2.8 billion. This is very small
amount compared India's capacity to absorb FDI.

HZARDFDIE., 2008 FEDE —IBF55(E KN IILEHBITRAMER I
HY . 2012FZIF28ERKFIL, CDEEIZ. 1 FDFDIZZ T
HEENELLEBR L TIEE (TN,

Source: JETRO Website HH:JETROTR—LR—D 15



India—-Japan Bilateral Trade & Investment

1V BERO_ERE S -RE

* Ininfrastructure sector itself we are targeting about
USS 200 billion every year over next five years.

A IDZEFIZHELTIL, SESETEE2000{EK
FILDIREZXBEELTILNS

* There are about 1000 Japanese companies in India
today as against 10000 Japanese companies in China

ARIZHAHAEARTEDHITIRFESLI1,000%E,
— AT, HEICHAHSEAREFEDEIL$710,000%L,




What India has to offer?
AN TESL LD EIE?



Huge Domestic Market
B XGE NS

India’s market potential is yet to be fully tapped

AR HIEDRBEREAIIRETILERSNTULVEL

Middle Class — Annual Income of INR 0.2m to INR 1m

hfEE - ERFAEN 208 I/ILE—MN51008 )LE— With income level rising,
discretionary spending will increase
— INDIATO BE THE 5" LARGEST
CONSUMER MARKET BY 2025
FriS/KED L RICAESAT NS FRFOIEM
20255 F TIT, 1V FIIHA TSHE
2025 BIZKEVVEEEMIREGS,

41% of the
005 population would

5% of the comprise the middle
class

population X
comprised the ERD41%H
middle class @A
ERD5%H

Source: McKinsey Global Institute
o B H#: T yE s —5 0—/ LAV RFha—F



Human capital

ARER

India is among the world’s ~ Demographic Dividend

youngest countries AOES India has third largest pool of scientific
Median age would be 25 Over 60 and technical manpower
years\\even in 2052.5 N 6055 LI E in the world
ARIFHRATHREED =62

EDUVEDTHY. 2025 AR HATIHRRICRZ-RKifTH

FIZBEWTHLFEERFPRIE FDOANHWERNZWNETHS,
[X25%.
Universities 8 & K= ~380
Colleges B Fl KF~11200

Large English 5 00
Engg.Graduates Iflii R K=FZE

Speaking
Po uIat'ion et i
p [ st graduates KZF[EZE~ 250,000
TG REE Graduates KZZ~2,000,000

India Grows younger as the developed world ages

DT EENSEILT SR, FUFIEEFIE



Cost Competitiveness

{45 55t < 7

Cost Comparisons (Gross USD/Hour)

Geneva
New York
Tokyo

40.2

Hong Kong
Shanghai
Delhi

50

Source : Prices and Earnings 2012, UBS
i 2012 UBSSRELR—-YificER



The next Global R&D hub...
RIGHARFAFRNR[ELT...

* Alarge number (about 780) of MNC R&D centers operate in India like
Microsoft, GE, Texas Instruments, IBM, Cisco, HP, Intel, Honeywell, SAP.....

YA I GE, TX YR RAYILAY IBM, YA HP AT
)lxé%:?rbzw SAPZ #9780t DS EE XA R BRI Rl

* Indiais being seen as the global destination for - engineering design,
prototype development, manufacturing hub for high technology products

AVRIE NATORGDTEERE, TOMATRRE EENREROE
E’Jiﬂ&bf@lﬁ%ﬂ’](:;ﬂnﬁkéhfhé

* From product modification to product innovation...MNCs embracing the
new “Made in India...value for money” paradigm to have mass appeal.

BRDBAENLEFFA . .LEE u—.%(i —RRRDZFEHFHT1-
B AR A ATAT. %EJ B&S5imfE” &L\')iﬁﬁu’i—%(fft\éo

* Innovating for next billion customers

REDIVEATIGIZE FT=FEF



National Manufacturing Policy

E RS EFKBUR

With Objective to increase manufacturing sector’s share in
GDP from 16% to 25% by 2022

zozinTLGDP( LS EEEDI|EEH16%M525%IZ5|=

Development of National Investment and Manufacturing Zones
(NIMZ) as integrated industrial townships

FRIRE - WEHT (NMZ)ZHREHNERMRALHERSES
World class infrastructure by Government
BUFICKDEFLARNILDA U ITTEE

Investment friendly labor and environment regulations
BHELYLT UL FHE - IRERH

To make India an International Manufacturing hub

A ZEEREREEIEIZTSH




Electronics and System Design Manufacturing

BEFRBRUVSRT LT AU HIE(ESDM)

Demand for electronic hardware projected to increase from US S 50 billions in 2009 to US
S 400 billion by 2020. However, at current rate the production likely to reach US S

104 billion by 2020. Huge gap of US S 300 billion in demand and production.
BETFHSR/N\—FOITIITHFEIL. 20095F B R D 500{8KF )L H520205F D
400012 KR ILICIBINT HERoNTULSA, HEICDOVTIE, I/MAEDR—XTIX202
OFETIZ1040BKFILIZLMELLGWVEFRISNh TS
FTELEEDM. 3000 EKFILOBHTKELEX YV THH S

National Policy on Electronics (NPE) aims that by 2020

EIREFHEFBER(NPE) TlE. 2020F FTICUTZHIEY

= Electronics manufacturing sector to have turn over of US $ 400 billions
EFHEEROEEIZHUNTIE, 4000fEKFILDFEY EIFE BT

= |nvolving investment of about US $ 100 billions

#91000B KR ILDTREFITSC
= With turnover of US S 55 billion in chip design and embedded software

FwTERHLEABY IR YT 7 550K RILNDEY FIFHHIET



Delhi Mumbai Industrial Corridor

F1— LA EEABIREAS

DMIC — Proposed High Impact Developments within
a band of ~ 150 km on either side of the 1483 Km

Dedicated Freight Corridor (DFC) from Delhito  / J .. ;

Mumbai
DMIC — TU—-L2/\AED1483kmDEYEH e F T ey
£%38(DFC) g g ey
BIRI0FOBNICEVWREBOREZL-0T T\ o e

Covers 6 states ‘f S
6MENIN—TF 3 .

A special purpose company, Delhi Mumbai Industrial 7 :
Corridor Development Corporation Ltd (DMICDC) y ¢
has been set up

HABNESHIT)— LUNAMEEXBIREFR L
4t (DMICDC) MV ER ST SN 1= Mu

>~
mbai &




Delhi Mumbai Industrial Corridor

T — - LUNAEXKEIIRIETE

Envisages investment of more than USS 100 bn (~ Yen 8.3 trillion)
1000f2KFIL(98.3 kM) L LD EEF RIAL,

METI initiative - 4 Japanese Consortiums led by Toshiba, Mitsubishi, Hitachi
and JGC Corp working on Smart Community Projects.

BAOEFEZFEORVHA—FRZ. =2, HiL. HENETET 5H4D0ND1
)= LERE, AR—h-O2a2T4- TP MIRYIEA TS,
26% equity of Japan Bank of International Cooperation (JBIC) in DMICDC

E M 17 718R 1T(JBIC)IL . DMICDCA26%MD & ARSI

USS 4.5 billion committed by the Japanese Government through JICA and JBIC
H AT XIICALIBICE B U TASERF LD ZIEEHIE



India- Japan Comprehensive
Economic Partnership Agreement

EN B S5 F E #1572 (CEPA)

15t August 2011 — CEPA came into effect

2011588 1H - CEPAFZS

CEPA much more than trade in goods — FTA plus

CEPAIFELG LG E ZHTEICEFLY . EHESHEICEGLIERZMA T,
One of the most ambitious and comprehensive agreements
FIDHNTEENGHED 1D

Major liberalization in the area of trade in goods - scrap tariffs on goods that account
for 94 percent of the two-way trade flow in ten years

MRE SO KIEZBERIE—2ERE ZD94%% & &H 595 D= 10FEH THUE

CEPA —to provide more stable, predictable and conducive business and investment
environment

IR FEIERE (CEPA)IL., KYRELEFRIARETREILLIVLEDRR -1 E
IRIEZ IR



India-Japan Complementarities

F H B B 5t E

India fF
Requires capital in all areas and .
technology
ERHTEREEMZBLELLTY
)

Many investment opportunities with ¢
strong domestic demand

ZHORERTEBVERNFE

More than 50% population below 25 ¢
(550 million)

25 LA TDEEAA (5(2500057)
MNEAOD50%LL L

Japan BAX

Surplus Capital with businesses and
technology powerhouse

TERDEXRERE. HiTETKTA
514%1Z

Limited investment opportunities and
stagnant domestic demand
Ront-EEHE ERFTZDEF
Aging population —23% above 65
years

S5t -65m LI EAAOD23%E 5
HD,



India-Japan Complementarities

F BB B 5eE

India 1K

Easy availability of scientific,
technical and skilled personnel
HMZE-ZMTRAM -ABFTBEZE
&

Global powerhouse in software
solutions
YIRNDITFI)2a—23 0 TIEHR
DIRE) S

Extremely cost competitive

IEE IR E S A& R F

Japan BX

Limited availability of skilled and
technical manpower

AR T BE LR INTE DRELT+
ﬁj\

High tech hardware and technological
capabilities

INAT - IN—FOITT7ERTT A

High cost economy
BaRNMEE



Attractive FDI Destination

5k H RIS FDIR & 5

2012 Survey of the Japan Bank of International Cooperation (JBIC)- most
promising country for overseas business from long term perspective

E &5 A ERITUBIC)D2012F EEREICKDE. AUFIEREAMIZRE T, &
BELGBNSRELLTHASE LM



Sectors to look for.......

HOINESTEL.......

Manufacturing #i&E3

Infrastructure 1275

Information Technology [BE#R¥ZfiT

Food Processing BT

Electronic System Design and Manufacturing
Pharmaceuticals 3 # /Healthcare NJLAST T
BF AT LRETERE

Auto and auto ancillary BEIE - BEIE & &
Telecommunications BXE(E
Entertainment IR

TnITI




Conclusions

BHUIZ

* Indian Growth story to continue driven by
AVFREFORRIE. TROZBRICZ AN S ELMERIT S
— Strong demographics FRAGTAO#FKETRHER
— Domesticdemand EREFE
— Cost competitive talented scientific, skilled and technical manpower
fEFHRFEHALHY. GV EEHEEMEF OHERNRFE A
— Proinvestment environment REZEFIT HIRIE
* Increasing scope for Japanese companies to do business with India

BARDEENAVFTEDRRZTAHEDILEK



Thank You
HYMRESTTUVELT=,



